DUEMME PRESTIGE

DUEMME
Societe d'investissement

PRESTIGE

a Capital Variable

- Specialised Investment Fund

R.C.SLuxembourg W B 154.166
Annual Report and audited financial statements
as at June 3D, 2020

No subscription

can be received on the basis of financial reports. Subscriptions

current prospectus which will be accompanied

are only valid if made on the basis of the

by a copy of the latest available annual report.

DUEMME

PRESTIGE

Table of Contents
Organisation

3

Generallnformation

4

Directors' Report

8

Independent

Auditor's

Combined Statement

Report
of Operations

11
and Changes in Net Assets for the year ended June 30, 2020

13

Statement

of Operations and Changes in Net Assets for the year ended June 30, 2020

14

Statement

of changes in the number of shares for the year ended June 30, 2020

15

Statistics

16

Notes to the Financial Statements
Additional

information

as at June 30, 2020

17

regarding the Transparency of Securities Financing Transactions (unaudited)

2

21

DUEMME PRESTIGE
Organisation
Registered Office:

Auditor:

60, avenue J.F. Kennedy
L-1855 Luxembourg

Ernst & Young SA
35E, avenue J.F. Kennedy
L-1855 Luxembourg

Grand-Duchy of Luxembourg

Grand-Duchy of Luxembourg
Board of Directors
Chairman:

Legal advisors:

Mr. Fabio Ventola

Arendt & Medernach SA
41A, avenue J.F. Kennedy

Chief Executive Officer
Mediobanca Management
2, boulevard de la Foire

Company SA

L-2082 Luxembourg
Grand-Duchy of Luxembourg

L-1528 Luxembourg
Grand Duchy of Luxembourg
Members:
Mr. Gianmarco Luciani
Member of the Legal Department
Mediobanca S.p.A.
Piazzetta E. Cuccia, 1
1-20121 Milano
Italy
Mr. Mario Seghelini
Risk Management
Mediobanca S.p.A.
Piazzetta E. Cuccia, 1
1-20121 Milano
Italy
Management

Company and AIFM:

Mediobanca Management
2, boulevard de la Foire
L-1528 Luxembourg

Company S.A.

Grand-Duchy of Luxembourg
Depositary

Bank and Principal Paying Agent,

Domiciliary

Agent and Listing Agent, Administrative

Agent, Registrar and Transfer Agent:
BNP Paribas Securities Services
Luxembourg Branch
60, avenue J.F. Kennedy
L-1855 Luxembourg
Grand-Duchy of Luxembourg
Investment

Manager:

Mediobanca SGR S.p.A.
Piazzetta Bossi, 1
1-20121 Milano
Italy

3

DUEMME PRESTIGE
General Information
Constitution
DUEMME PRESTIGE(the "Company")

was incorporated

for an unlimited

period of time on July 5,2010 and is governed by the

law of August 10, 1915 on commercial companies, as amended, and by the law of February 13, 2007 on Specialised Investment
Funds ("SIF"), as amended.
The Company is an alternative

investment

council of June 8, 2011 on alternative
Regulations
alternative

(Ee) N° 1060/2009
investment

fund within the meaning of the Directive of the European Parliament and of the

investment

fund managers and amending Directives 2003/41/EC and 2009/65/EC and

and (EU) N° 1095/2010

(the "AIFMD")

and of the Luxembourg

law of July 12, 2013 on

fund managers, as amended (the "2013 Law").

The registered office of the Company is established at 60, avenue J.F. Kennedy, L-1855 Luxembourg, Grand-Duchy of
Luxembourg. The Company is registered at the "Registre de Commerce et des Societes" with the District Court of Luxembourg
under the number B 154.166.
The articles of incorporation

were published in the "Memorial,

Recueil des Societes et Associations"

(the "Memorial")

of July

23,2010 and have been filed with the Chancery of the District Court of Luxembourg together with the "Notice legale" on the
issue and sale of shares. Any interested

person may inspect these documents

at the Chancery of the District Court of

Luxembourg; copies are available on request at the registered office of the Company.
The Company is a "Societe d'investissement

a Capital

Variable",

an open-ended

investment

Company with variable capital

which means that it may at any time redeem its Shares at a price based on applicable Net Asset Value per Share.

Shareholders' General Meeting
1. Periodic reports
The Company publishes annually a detailed report on its activities and on the management
inter alia, the accounts relating to the sub-funds, a detailed description

of its assets; such report includes,

of the assets of the sub-funds and a report from the

Auditor.
The above mentioned

document

is available within six months of the date thereof and copies may be obtained free of charge

by any person at the registered office of the Company, as well as the Company's Prospectus.
The accounting year of the Company starts on July 1 and terminates
The financial statements
2. Shareholders'

on June 30.

of the Company are expressed in EUR.

information

a) Net asset value
The net asset value per share of the sub-fund

DUEMME PRESTIGE: Rule 34 is determined

business day of the relevant week and calculated within the following
In its circular resolution

dated April 17, 2020, the Board of Directors approved the total redemption

fund DUEMME PRESTIGE: Rule 34 with effect as of April 17, 2020 with last NAVas
redemption,

decided to liquidate

the sub-funds,

DUEMME PRESTIGE: Balanced 25 and DUEMME PRESTIGE:

Balanced 50 with effective date July 31, 2019 and September 30,2019
b) Minimum

of the shares of the sub-

at April 17, 2020. Despite the total

the sub-fund remains open to investors and it has been put as dormant.

The Board of Directors

The minimum

on a weekly basis, on the last

five business days.

subscription
subscription

respectively.

amount
amount in the sub-funds is EUR 125,000.

c) The list of changes in the portfolio

of each sub-fund is available free of charge upon request at the registered office of the

Company.
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DUEMME PRESTIGE
General Information

(continued)

AIFMD DISCLOSURE
Material

changes

As mentioned

in the previous section, the sub-funds DUEMME PRESTIGE:Balanced 25 and DUEMME PRESTIGE:Balanced 50

were liquidated

respectively July 31,2019 and September 30,2019. The last remaining sub-fund DUEMME PRESTIGE:Rule 34

was put on dormant following
Risk Management

a total redemption

occurred on April 17, 2020.

System

The Risk Management

function (hereinafter

RM) is independent

from any commercial,

the Company, in order to allow it to carry out its work freely and objectively.
status and objectivity

from an organizational

viewpoint,

the Risk function

administrative

Independence
is hierarchically

Chief Executive Officer and the Board of Directors. The RM has also a functional

or other function within

is achieved through organizational
linked and reports directly to the

reporting

line with the Parent Company

Banca Esperia Group Risk Management.
The RM is independent

from the Investment

perform its role and responsibilities
staff members of this function
The Risk function is independent
the independence,
responsibility
monitoring

Manager and from the Fund Administration

at its own initiative.

departments.

In order to ensure the absolute independence

It is authorized

to

of Risk Management,

operate in an objective and impartial way and avoiding influences in any kind.
from any commercial,

the remuneration

administrative

of the risk management

and is not linked to any commercial

or other function within DUEMME. In order to preserve

employees is consistent with their powers, tasks, expertise and

target. Incentive based mechanisms

and control tasks, reflecting the individual capabilities

are strictly tailored to the assigned

and the achieved results.

Leverage
The sub-funds may become leveraged by entering into derivative transactions.
Mediobanca

Management

commitment

methods as set out in Article 8 and gross methods as set out in Article 7 of the AIFMD Regulation. In each case,

Company SA (the "AIFM") shall calculate the exposure of the sub-funds in accordance with the

the exposure of a sub-fund is the sum of absolute values of all positions valued in accordance with Article 17 of the 2013 Law.
The level of leverage for the sub-fund DUEMME PRESTIGE:Rule 34 is as follows:
Kev Risk indicators
Gross Leveraee Ratio
Commitment Leverage Ratio

Level
99.71 %
99.71 %

Description
Refered to art. 7 Gross method AIFM Calculation - Details of Calculation
Refered to art. 8 Commitment method AIFM Calculation - Details of Calculation

The level of leverage for the sub-fund DUEMME PRESTIGE:Balanced 25 is as follows:
Kev Risk indicators
Gross Leverage Ratio
Commitment Leverage Ratio

Level
95.86 %
95.86 %

Description
Refered to art. 7 Gross method AIFM Calculation - Details of Calculation
Refered to art. 8 Commitment method AIFM Calculation - Details of Calculation

The level of leverage for the sub-fund DUEMME PRESTIGE:Balanced 50 is as follows:
Kev Risk indicators
Gross Leverage Ratio
Commitment Leverage Ratio
Period of observation

Level
177.11 %
177.07 %

Description
Refered to art. 7 Gross method AIFM Calculation - Details of Calculation
Refered to art. 8 Commitment method AIFM Calculation - Details of Calculation

for each sub-fund goes from the beginning of the financial year under review until full redemption

Liquidity
Information

concerning the liquidity is available upon request at the registered office of the AIFM.
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General Information

(continued)

Remuneration
DUEMME PRESTIGEadopted the Remuneration

Policy of the Mediobanca

Management

Company S.A. (the "Management

Company").
The Remuneration

Policy is aimed at ensuring that any relevant conflicts of interest can be managed appropriately

at all times

and sets out practices for those categories of staff, including senior management,

risk takers, control functions,

employees receiving total remuneration

bracket as senior management and risk

that takes them into the same remuneration

and any

takers, whose professional activities have a material impact on the risk profile of the sub-funds, that are consistent with and
promote

sound and effective risk management

rules or instruments

of incorporation

This Remuneration

and do not encourage risk-taking which is inconsistent with the risk profiles,

of those sub-funds.

Policy is in line with the business strategy, objectives, values and interests of the Management

the Funds under management
addition, the remuneration

and the investors

Company,

in those Funds and includes measures to avoid conflicts of interest.

In

policy adopted applies the principles laid out under the AIFMD Directive.

Identified staff
The AIFMD Directive requires the AIFM to identify the categories of staff whose professional

activities have a material impact

on the risk profiles of the sub-funds.
The identified

staff for the purpose of this Remuneration

Officers of Mediobanca

Management

Policy are Mr. Fabio Gabriele and Mr. Fabio Ventola as Conducting

Company S.A., Mr. Stefano Biondi as Board Member

Company S.A., Mr. Giovanni Mancuso and Mr. Massimo Amato as Independent
Management

Members

of Mediobanca

Management

of the Board of Mediobanca

Company S.A., and Mr. Giorgio Paleari as Head of Internal Audit of the Parent Company (Mediobanca

S.p.A.).

Structure of remuneration
1. Fixed remuneration
2. Variable remuneration
The Management
variable

Company dedicates itself to collective

component

Management

is predominantly

established

asset management

on a quantitative

by managing a fund portfolio.

basis according

Therefore,

to the actual profitability

the

of the

Company, taking into account any risk alignments.

The amount of individual bonuses may vary at the discretion of the management,
compliance with the business model, the attainment

factors (i.e. in relation to Risks, Compliance and Anti-Money
To measure performance,
consider corrective
are determined

Laundering and Human Resources).

this discretion will be accompanied

of each financial year in line with the allocated

according to assessments made regarding

of targets and the absence of any critical situations or other prejudicial
by a performance

measurement

budget. The system will be quantitative

elements linked to the areas of compliance

in accordance with the policies of Mediobanca

EUR 710,217.58

Total variable remuneration**:

EUR 145,268.69

Total remuneration:

EUR 855,486.27

Number of beneficiaries 6, out of which 2 are "identified

in nature and will

referred to above. The guidelines for the incentive scheme
S.p.A. and the Mediobanca

During its last accounting year ended June 30, 2020, the Management
Total fixed remuneration*:

system introduced at the start

and qualitative
Group.

Company remunerated

staff members as follows:

staff".

* Benefit in Kind are excluded
** This amount

is the variable remuneration

compliance with the remuneration

paid to the different

policy.
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General Information

(continued)

Remuneration (continued)
Aggregate amount

for senior management,

fund managers, control

functions

and other

activities have a material impact on the risk profiles of the sub-funds and identified

risk takers whose professional

in the remuneration

policy as "identified

staff":
Total fixed remuneration*:

EUR 380,814.96

Total variable remuneration**:

EUR 96,000.00

Total remuneration

of identified

staff: EUR 476,814.96

Aggregated amount of remuneration

for other members of staff: EUR 378,671.31.

* Benefit in Kind are excluded
** This amount

is the variable

compliance with the remuneration

remuneration

paid to the different

staff members for the year ended June 30, 2019, in

policy.

EU delegates
During the period the sub-funds DUEMME PRESTIGE:Balanced 25, DUEMME PRESTIGE:Balanced 50 and DUEMME PRESTIGE:
Rule 34 were disinvested
For the management
Mediobanca

by the clients on July 31, 2019, September 30, 2019 and April 22, 2020 respectively.

of the sub-funds the gross total remuneration

SGR S.p.A. to the personnel

paid, for the period in which they were active, by

(2 units) is equal to EUR 9,483.54, split into the fixed component

7,896.79 and into the estimated variable component

equal to EUR 1,586.75.

7

equal to EUR

DUEMME PRESTIGE
Directors' Report
INTRODUCTION
Assets under management
to total redemptions

decreased during the year from EUR 77.3 million as of June 30, 2019 to nil as of June 30, 2020 due

faced by the various sub-funds.

MACROECONOMIC SCENARIO
July 2019 was muted with notable divergences across geographies.
ECB and the US Federal Reserve (Fed), the attention
earnings'season.
Developed

market equities continued

Having the market fully anticipate

was devoted to the enduring macro uncertainties

their solid run, returning

the dovish tilt of the
and the unexciting Q2

1.2% over the month and outperforming

their emerging

market counterparts. Growth stocks outperformed value stocks by over 1%. The S&P 500 reached newall-time
July, closing 1.4% up over the month and more than 20% up year to date. In the UK, the FTSE 100 delivered
boosted by a weaker pound. Global government

highs during
2.2% in July,

bond indices posted modest gains, with strength in European bonds partially

offset by mild weakness in US Treasuries. Ten-year UK Gilt yields rallied through July, ending the month 22 basis points lower
at 0.61%. The US dollar was the biggest winner of the major currencies, gaining 3.9% vs. the British pound and 2.3% vs. the
euro.
August was a very volatile month for global equity markets; most indices ended the month in significant
with emerging markets being particularly penalized.
As the US-China trade war continued to dominate the news flow, market participants
on a daily basis. At the same time, economic
confirmed

data continued

inversion of the US treasury yield curve heightened

the further compression

to deteriorate,

negative territory,

had to contend with noise versus signals

especially in Germany and China, and the

concerns about a forthcoming

recession in the US. Notably,

of yields on sovereign bonds persisted, with an all-time high amount of negative yielding sovereign

debt at the end of the month.
Equity markets reported

strong performances

in September

on renewed optimism

around international

trade and dovish

signals from central banks. The MSCI World index closed the month up +1.94%, whilst the Stoxx Europe 600 was up +3.60%.
After a period of escalating tensions, the US and China relationship seemed to enter a stabilization phase as the two parties
agreed to resume talks. The US postponed tariff increases, while China excluded some items from their list. The ECB cut rates
further into negative territory and announced a new stimulus program, resuming bond purchases. Long term rates went up
from the summer lows, as the US 10 year yield increased from below 1.5% in August to 1.66%. This scenario contributed to
for the first time in months, an over-performance

of value relative to growth.

Global equity markets gained in October amid several positive catalysts including a US interest rate cut, positive news flow
around US-China trade negotiations, and a raft of upbeat corporate results. The optimistic environment helped ease concerns
that global economic growth is losing momentum. Jay Powell, chairman of the Fed, said uncertainty on the economic outlook
justified the third interest rate cut this year, but a tentative
help support business confidence.

US-China trade deal and the reduced risk of a no-deal Brexit could

News of the interest rate cut saw the US equity market close at a record high on the day.

Earlier in the month the US equity market had reached another
combined
potential

with solid corporate

earnings.

easing of trade tensions

record high on rising optimism

for a trade deal with China

Bond markets were generally weaker during October.

between

the US and China as well as an agreement

between

This followed

signs of a

the UK government

and

European Union over Brexit. As the market's risk appetite increased, bond yields (which move inversely to bond prices) moved
higher. Consistent with this "risk-on"
Equities continued
geopolitical

sentiment,

to rally in November

government

- a relatively

bonds saw the biggest increase in yields.

consistent

risks that investors have faced this year. The negotiations

are yet to arrive at a conclusion,

feature

of markets

in 2019, despite the multitude

of

between the US and China on a 'phase one' trade deal

but there has at least been an absence of any further

escalation

in tariffs. Tariffs were

scheduled to increase on December 15, 2019, unless a deal was reached or the deadline pushed back. However, hopes of a
deal appear to have buoyed sentiment.

In the UK, the spotlight

has shifted to the general election on December 12, 2019. So

politics was likely to remain front and centre of investors' minds as the year drew to a close.
With central bank easing a key factor in market returns so far this year, investors didn't get much new information

from the

major central banks (US, UK, eurozone, Japan) in November. Only the Bank of England (BoE) held a meeting, and it made no
change to its policy rate. Developed market equities outperformed emerging market equities, with the S&P 500 ending the
month as the best performing major equity index. Bond yields moved marginally higher and so the global government and
investment

grade bond index (Global Agg.) lost 0.8% over the month.

In December 2019 The US market continued its rally as investors shrug off the noises from President Trump's impeachment
while the US economic and job data also showed improvements. DJIA 28,538.4 (+1.7%); S&P 500 3,230.8 (+2.9%); NASDAQ
8,972.6 (+3.5%).
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Directors' Report (continued)
Despite the president being impeached by the House of Representative, in order for the process to go through, the Senate
would also need to agree on the impeachment. However, as majority of Senate is made up of Republicans, investors are more
skeptical that the impeachment will proceed. Moreover, following the phase one trade deal between US and China, investors
have started to take on riskier asset with a more positive view.
Asian market also closed in positive territory

following

the US-China phase one trade agreement.

NIKKEI 23,656.6 (+1.5%);

Hang Seng 28,189.8 (+7.0%); Shanghai Comp 3,050.1 (+6.2%); Straits Times 3,222.8 (+0.9%); FTSEMalay KLCI1,588.8 (+1.7%);
KOSPI 2,197.7 (+5.3%). Chinese industrial

companies also showed stronger profit

in November

due to recovering

factory

production. China's industrial profit grew at 5.4% YoY in November compared to -9.9% YoY in October. On the geopolitical
side, North Korea has set and end-of-year deadline for the USto salvage nuclear diplomacy that hit setback during the meeting
in Hanoi earlier in the year. North
measures" to protect the country.
The European market continued

Korean leader, Kim Jong Un, asked his diplomats

to prepare

unspecified

"offensive

its positive tone towards the end of the year on the back of the phase on US-China trade

deal. FTSE 1007,542.4 (+2.7%); CAC 40 5,978.1 (+1.2%); DAX 13,249.0 (+0.1%). Many top companies listed in the FTSE100
generated most of their revenues from outside the UK and were benefitted by the fall of the Sterling. GBP exchange rate fell
by 2.6% MTD to USD1.33/GBP at the end of December. Concerns started to arise due to PM Boris Johnson's plan to not
extending any transition
In the risk-on environment,

period for Brexit. Investors were worried that hard Brexit might still happen in 2020.
global government

bond yields were mixed in December. Doubts over a China-US deal had pushed

core yields lower at first. But rates reversed course after the rhetoric between
sides pushed ahead with talks that lifted hopes of an imminent

Beijing and Washington

subsided and both

Phase I deal. The Fed'sdecision to keep policy rates unchanged

amid steady economic growth, as well as signals for a pause in the rate-cut cycle in 2020 provided further
US yields.

impetus for higher

Equity markets started the new year with a volatile month: the first half of January was strong, in line with the last part of
2019, but the gains were quickly lost in the second part of the month due to the coronavirus

scare. The MSCI World index

closed the month down -0.68% while the Stoxx Europe 600 was down -1.23%. Utilities were on aggregate the best performers,
whilst Autos and Materials underperformed the main indices.
US equities actually began the month of February strongly. Indeed, the S&P 500 Index set a new record high on robust
economic data and President Trump's acquittal in the final impeachment vote. However, a rising number of coronavirus cases
- including in the US itself - prompted

one of the sharpest US stock market sell-offs in history later in the month.

The MSCI EMU Index of large eurozone companies returned -7.9%. There were concerns that the coronavirus

and its impact

on travel and business activity could send the fragile eurozone economy into recession. Data showed the eurozone economy
grew by just 0.1% in Q4 2019 with zero growth in Germany.
In response to the coronavirus
the situation.

worries, European Central Bank President Christine Lagarde said the central bank is monitoring

She added that the crisis is not so far having a lasting impact on inflation and so does not require a central bank

response as yet. In early March, the Italian government

announced a €3.6 billion stimulus package to mitigate the impact of

the outbreak.
The Japanese market fell 10.2% in February. Almost all of the decline occurred in the last four days of the month amid an
increase in perceived

risk surrounding

the spread of coronavirus.

During those four days, the Japanese yen appreciated

sharply, fulfilling its traditional role as a safe haven at times of uncertainty.
actually weakened almost as sharply, with no obvious driver.
The spread of the coronavirus
recession mounted,

resulted

while government

prior to this, however, the yen had

in large declines in riskier assets such as shares in February, as fears of a global
bonds performed

well. The final week of the month proved particularly

riskier assets; for some it was the worst week since 2008. Government
with US 10- and 30-year Treasury yields hitting record lows.
The vast majority of coronavirus

Immediately

painful for

bond yields declined markedly (meaning prices rose),

cases have occurred in China, where significant areas remain effectively

in lockdown. While

the number of new cases in China showed signs of peaking, the virus began to spread across borders. There were outbreaks
in South Korea, Italy and Iran, and confirmed cases in every western European country as well as in the US, raising concerns
of a possible global pandemic.
The US 10-year bond yield dropped to 1.15%, down from 1.51%, while the 30-year yield dropped from just over 2% to 1.67%.
The 10-year German government

bond yield fell to -0.61%, from -0.44%, and the UK's 10-year bond yield fell to 0.44% from

0.52%. Meanwhile, the Italian 10-year yield increased from 0.92% to 1.13% and Spain's rose from 0.23% to 0.28%, selling off
in the final week of the month.
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Investment

grade corporate

bonds were to some extent cushioned by falling global yields, but substantially

underperformed

government bonds. High yield corporate bonds were weak, with US energy hit particularly hard, given the sharp fall in oil
prices. Investment grade bonds are the highest quality bonds, as determined by a credit ratings agency, while high yield bonds
are more speculative, with a credit rating below investment grade.
Emerging market bonds declined, with currencies falling sharply against the US dollar, although hard currency investment
grade government and corporate bonds produced positive total returns. Higher yielding government
while the Russian rouble, Brazilian real and Indonesian rupiah were among the weaker EM currencies.
March 2020 will be remembered

bonds fell markedly,

as one of the worst months in the history for equity markets, with very poor performances

across the board and the fastest correction

ever reported.

The MSCI World index closed the month down -13.5%, while the

Stoxx 600 Europe was down -14.8%. It has been a month of real fear, as the coronavirus pandemic spread across the world
leading to an increasing number of deaths and multiple country lockdowns. The oil price collapse brought additional stress
to the financial system. On the other hand, we experienced

an unprecedented

counterbalance the shock. As the global economy substantially
month: liquidity.

series of monetary and fiscal interventions

Following one of the worst months on record, equity markets rebounded

strongly in April as the MSCI World index went up

to +10.8% and the Stoxx 600 Europe up +6.24%. These gains occurred in the midst of very grim economic
number of jobless claims above 30 million in the

us and

to

paused, there was only one metric that mattered during the

news, with the

Purchasing Managers' Index numbers in the Eurozone at record lows

of below 20. It has been a reminder that the stock market is not the economy but, rightly or wrongly, a discounting mechanism
of expected future cash flows.
Government

bond yields broadly

declined

in April,

but with

some regional

divergence.

Investor

sentiment

markedly, driving a strong rebound in riskier assets. The more positive mood seen in late March continued
support from further
purchases.

policy announcements

Corporate bonds outperformed
(local currency) on record.

government

In May, Equity markets continued

improved

into April, gaining

from central banks, including the Fed widening the scope of its corporate bond
bonds with global investment

grade (IG) seeing its strongest monthly total return

to recover from the March lows as the MSCI World reported

a positive performance

of

+4.6%. The Stoxx 600 Europe was up more than +3%. The deceleration of the spread of the virus and the re-opening debate
boosted investor sentiment. Furthermore, the global stimulus plans which have been announced to date, are helping to offset
the negative growth

impact whilst reassuring markets. Among those stimuli,

750bn Recovery Plan (renamed Next Generation

the European Commission

proposed a EUR

EU). The Recovery Plan makes available €500bn in grants and EUR 250bn in

loans to help European countries severely hit by Covid-19 to exit from crisis.
Equity markets reported another strong month in June, closing an impressive quarter of recovery from the March lows. The
MSCI World registered a +2.5% ca performance,
sentiment.

European equities over-performed

over-performed

its growth

upcoming Q2 reporting

counterpart

as the slowdown

of the virus and the reopening process boosted investor

global indices, as the Stoxx 600 Europe was up 3% ca. The MSCI Europe Value

for the first month to date, driven

season is expected to be extremely

by some rotation

into Financials. While the

weak, it should be the trough in terms of earnings as countries

gradually reopen. A second wave of the virus is always a possibility and we have seen a worrying acceleration
in some areas of the

us. Still,

it would not be an unexpected

risk as markets, governments

and corporates

prepared. At a corporate level, further cost cutting measures are kicking in during the remaining
demand should remain supported by global stimulus.
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Independent

Auditor's

Report

Duemme Prestige
60, avenue J.F.Kennedy
L-18SSLuxembourg
Grand-Duchy of Luxembourg
Opinion
We have audited the financial statements of Duemme Prestige (the "Fund") and of each of its sub-funds, which comprise the
statement of operations and changes in net assets for the year then ended June 30, 2020, and the notes to the financial
statements, including a summary of significant accounting policies.
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund and of each
of its sub-funds as at June 30, 2020, and of the results of their operations and changes in their net assetsfor the year then ended
in accordance with Luxembourg legal and regulatory requirements relating to the preparation and presentation of the financial
statements.
Basis for Opinion
We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (the "Law of 23 July 2016") and with
International Standards on Auditing ("ISAs") as adopted for Luxembourg by the "Commission de Surveillance du Secteur
Financier" ("CSSF").Our responsibilities under the Law of 23 July 2016 and ISAsare further described in the « responsibilities of
the "reviseur d'entreprises agree" for the audit of the financial statements» section of our report. We are also independent of
the Fund in accordance with the International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants ("IESBA Code") as adopted for Luxembourg by the CSSFtogether with the ethical requirements that are relevant
to our audit of the financial statements, and have fulfilled our other ethical responsibilities under those ethical requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basisfor our opinion.
Other information
The Board of Directors of the Fund is responsible for the other information. The other information comprises the information
included in the annual report but does not include the financial statements and our report of the "reviseur d'entreprises agree"
thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report this fact. We have nothing to report in this regard.
Responsibilities

of the Board of Directors of the Fund for the financial statements

The Board of Directors of the Fund is responsible for the preparation and fair presentation of these financial statements in
accordance with Luxembourg legal and regulatory requirements relating to the preparation and presentation of the financial
statements, and for such internal control asthe Board of Directors of the Fund determines is necessaryto enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the Board of Directors of the Fund has used the non-going concern basis of accounting.
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Responsibilities of the "reviseur d'entreprises agree" for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue a report of the "reviseur d'entreprises agree" that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
the Law of 23 July 2016 and with ISAsas adopted for Luxembourg by the CSSFwill always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with the Law of 23 July 2016 and with ISAsas adopted for Luxembourg by the CSSF,we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:
•

Identify and assessthe risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basisfor our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund's internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Board of Directors of the Fund.

•

Conclude on the appropriateness of the Board of Directors of the Fund use of the non-going concern basis of accounting.
Our conclusions are based on the audit evidence obtained up to the date of our report of the "reviseur d'entreprises agree".
Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Ernst & Young
Societe anonyme
Cabinet

Bernard Lhoest

Luxembourg, December 22, 2020
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DUEMME PRESTIGE
Combined Statement of Operations and Changes in Net Assets for the year ended
June 30, 2020

Notes
Income
Dividends (net of withholding

taxes)

Interests on bonds (net of Withholding

55,702.23
taxes)

231,250.76

Bank interests

2,891.89

Other income

91,066.90

Total income

380,911.78

Expenses
Investment

management

Management
Depositary

company fees
bank fees

Performance

fees

Administration
Professional

fees

fees

3

104,197.73

4

33,318.93

4

25,538.37

3

86,642.48

4

46,829.08

fees

100,099.84

Transactions

costs

6

40,783.61

Subscription

tax

5

2,000.50

Bank interests and charges

38,843.29

Other expenses

101,503.84

Total expenses
Net investment

579,757.67
income / (loss)

(198,845.89)

Net realised gain / (loss) on:
Investments

7

Forward foreign exchange contracts

7

(3,476.11)

Financial future contracts

7

(13,410.59)

Foreign exchange translations

7

Net realised gain / (loss) for the year

1,161,808.60

66,928.74
1,013,004.75

Net change in un realised gain / (loss) on:
Investments

7

Financial future contracts
Increase / (decrease)

7

in net assets as a result of operations

(20,835.17)
(1,100,104.35)

Redemptions

(76,248,874.83)

Net assets at the beginning

of the year

77,348,979.18

Net assets at the end of the year

The accompanying

(2,092,273.93)

notes form an integral

part of the financial

statements.
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DUEMME

PRESTIGE

Statement of Operations and Changes in Net Assets for the year ended June 30, 2020

Notes

DUEMME
PRESTIGE:
Rule 34"

DUEMME
PRESTIGE:
Balanced 25*

DUEMME
PRESTIGE:
Balanced 50"

EUR

EUR

EUR

Income
Dividends (net of withholding taxes)
Interests on bonds (net of Withholding taxes)

43,242.20

3,484.65

8,975.38

160,407.81

9,093.32

61,749.63

Bank interests

1,353.11

543.53

995.25

Other income

91,066.90

Total income

296,070.02

13,121.50

71,720.26

3

76,718.33

3,270.26

24,209.14

4

25,449.83

1,816.81

6,052.29

4

18,426.28

1,087.51

6,024.58

Performance fees

3

86,642.48

Administration fees

4

34,572.64

3,382.91

8,873.53

87,532.30

2,029.01

10,538.53

32,113.34

2,428.26

6,242.01

Expenses
Investment management
Management

fees

company fees

Depositary bank fees

Professional fees
Transactions costs

6

Subscription tax

5

Bank interests and charges

1,382.35

10.96

607.19

25,447.74

6,604.75

6,790.80

Other expenses

60,987.65

17,247.14

23,269.05

Total expenses

449,272.94

37,877.61

92,607.12

(153,202.92)

(24,756.11)

(20,886.86)

(775,779.92)

738,134.18

1,199,454.34

Net investment

income

Net realised gain

I (loss)

I (loss) on:

Investments

7

Forward foreign exchange contracts

7

Financial future contracts

7

Foreign exchange translations

7

Net realised gain

I (loss)

for the year

Net change in unrealised gain

7

Financial future contracts

7

I (decrease)

(13,410.59)
45,287.27

8,480.22

13,161.25

(883,695.57)

721,858.29

1,174,842.03

(1,011,686.90)

(447,730.44)

(632,856.59)

(1,895,382.47)

274,127.85

521,150.27

(30,142,616.04)

(20,369,161.12)

(25,737,097.67)

32,037,998.51

20,095,033.27

25,215,947.40

I (loss) on:

Investments

Increase

(3,476.11)

in net assets as a result of operations

Redemptions
Net assets at the beginning of the year
Net assets at the end of the year

"See Note 1

The accompanying notes form an integral part of the financial statements.
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DUEMME

PRESTIGE

Statement of changes in the number of shares for the year ended June 30, 2020
Number

of shares

at the beginning

Number

of shares

Number

subscribed

of the year

of shares

redeemed

Number

of shares

at the end of the
year

DUEMME PRESTIGE: Rule 34'
Class A

301,867.17

-

(301,867.17)

200,000.00

-

(200,000.00)

240,482.42

-

(240,482.42)

DUEMME PRESTIGE: Balanced 25*
Class I

DUEMME PRESTIGE: Balanced 50*
Class I

• See Note 1
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DUEMME PRESTIGE
Statistics
Sub-fund

DUEMME PRESTIGE: Rule 34'

DUEMME PRESTIGE: Balanced 25'

DUEMME PRESTIGE: Balanced 50'

* See

Date

Number of Outstanding

Total Net Assets

Shares

(in EUR)

Net Asset Value
per Share
(in EUR)

June 30, 2018

393,199,51

Class A

41,117,867.04

104.57

Class A

June 30, 2019

301,867.17

Class A

32,037,998.51

106.13

Class A

June 30, 2020

-

Class A

-

Class A

June 30, 2018

200,000.00

Class I

19,664,023.59

98.32

Class I

June 30, 2019

200,000.00

Class I

20,095,033.27

100.48

Class I

June 30, 2019

-

Class I

-

Class I

June 30, 2018

274,967.42

Class I

27,990,277.18

101.80

Class I

June 30, 2019

240,482.42

Class I

25,215,947.40

104.86

Class I

June 30, 2019

-

Class I

Note 1
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DUEMME

PRESTIGE

Notes to the Financial Statements as at June 30, 2020
Note

1. General

Information

DUEMME PRESTIGE(the "SICAV", the "Fund" or the "Company")
organised as a public limited company incorporated

is an open-ended

managers, as amended (the "AIFM Laws"). The SICAV was incorporated
of August 10, 1915 concerning commercial
("SIF"), as amended and by the law.

investment

company with variable capital

under Luxembourg law of July 12, 2013 on alternative

companies,

by the law of February 13, 2007 on Specialised Investment

The Fund qualifies as an alternative fund pursuant to the Directive 2011/61/EU
transposed into Luxembourg law by the AIFM Law.
As at June 30, 2020, the Company offered the following
- DUEMME PRESTIGE:Rule 34, launched on July 30,2010

investment fund

on July 5,2010 and is governed by the amended law

on alternative

investment

Funds

fund managers as

sub-fund:
and put as dormant on April 17, 2020.

The launch date of the sub-fund corresponds to the date of the first NAV calculation.
Changes during the year:
In its circular resolution

dated July 31,2019,

the Board of Directors approved the total redemption

of the shares of the sub-

fund DUEMME PRESTIGE:Balanced 25 and decided to liquidate the sub-fund with effect on July 31, 2019.
In its circular resolution

dated October 16, 2019, the Board of Directors approved the total redemption

of the shares of the

sub-fund DUEMME PRESTIGE:Balanced SO and decided to liquidate the sub-fund with effect on September 30,2019.
In its circular resolution dated April 17, 2020, the Board of Directors approved the total redemption of the shares of the subfund DUEMME PRESTIGE: Rule 34 with effect as of April 17, 2020 with last NAVas at April 17, 2020. Despite the total
redemption,
Note

the sub-fund remains open to investors and it has been put as dormant.

2. Significant

accounting

The financial statements
Investment.

policies

are presented

in accordance with Luxembourg

regulations

relating to Undertakings

for Collective

2.1. Combined financial statements
The various items in the combined financial statements
statements

correspond

to the sum of the corresponding

items in the financial

of each sub-fund, converted if necessary into EUR at the exchange rates prevailing on the closing date.

2.2. Foreign exchange translation
The financial statements
calculated (EUR).

of each sub-fund

have been drawn up in the accounting

currency in which its net asset value is

Income and expenses expressed in currencies other than the accounting currency of the sub-funds are converted
currency at the exchange rates prevailing at the transaction
2.3. Presentation

into that

date.

of the financial statements

The financial statements

are presented on the basis of the latest net asset value calculated during the financial year.
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PRESTIGE

as at June 30, 2020 (continued)

Note 2. Significant accounting policies (continued)
2.4. Income
Bank interests are accounted for on a day-to-day basis. Dividends were taken into income on the date upon which the relevant
securities are first listed as "ex-dividends".
basis.
2.5. Formation

The interests on bonds and money market instruments

were accrued on a daily

expenses

Formation expenses were amortised on a straight line basis over a period of 5 years. The expenses were borne by the relevant
sub-funds. In case where further sub-funds are created in the future, these sub-funds will bear their own formation

Note 3. Investment management
Investment

management

and performance fees

fees

The Company has appointed
The investment

expenses.

management

Mediobanca

Management

Company SA as its Management

fees were paid to the AIFM, quarterly

Company and AIFM.

for each sub-fund and were calculated on the basis of

the average net asset value of each share class.
For the year ended June 30, 2020, the annual management

fees rates per share class were as follows:

ClusA

SUB-FUND NAME
DUEMME

PRESTIGE: Rule 34

DUEMME

PRESTIGE: Balanced

25

DUEMME

PRESTIGE: Balanced

50

Performance

Class I
N/A

0.30%

N/A
N/A

0.18%
0.40%

fees

DUEMME PRESTIGE: Rule 34
The AIFM is entitled to receive a quarterly

performance

fee equal to 15% of the positive performance

ofthe

sub-fund during

the reference quarter. This performance fee must be calculated only when the performance of the Company is higher than
6%, on an annual basis. The performance fee does not apply if the value of the sub-fund recorded on the last business day of
the reference quarter is higher than the value of the sub-fund recorded on the last business day of the previous quarter but
at the same time is less than:
- the value of the sub-fund (NAV per share) calculated on the last business day of any of the other quarters of the current
calendar year or;
- the highest value of the sub-fund (NAV per share) at which a performance
fee model ("high water mark").

fee was paid since the launch of the performance

DUEMME PRESTIGE: Balanced 25
The AIFM is entitled
performance

to receive a quarterly

performance

fee equal to 10% of the difference

of the sub-fund and that of the Merrill Lynch Euro Government

on an annual basis) (the "Benchmark"),

both calculated

between

the quarterly

Bills index plus 15 basis points (60 basis points

at the end of each calendar quarter. The performance

fee is only

applicable if the sub-fund performs positively and higher than the Benchmark during the reference period. Any performance
fee applicable is calculated at the end of each calendar quarter on the average assets of the sub-fund during the quarter and
charged to the sub-fund at the end of the quarter.
If shares were redeemed

or converted

into other shares of any class of the same sub-fund or any class of another existing

sub-fund during the reference calendar quarter,
date of redemption

and for those shares a performance

fee is accrued, it is crystallized

at the

or conversion and it is considered as payable to the AIFM.

DUEMME PRESTIGE: Balanced 50
The AIFM is entitled to receive a quarterly performance fee equal to 10% of the difference between the quarterly
performance of the sub-fund and that of the Merrill Lynch Euro Government Bills index plus 30 basis points (120 basis points
on an annual basis) (the "Benchmark"),

both calculated at the end of each calendar quarter. The performance

fee is only

applicable if the sub-fund performs positively and higher than the Benchmark during the reference period. Any performance
fee applicable is calculated at the end of each calendar quarter on the average assets of the sub-fund during the quarter and
charged to the sub-fund at the end of the quarter.
If shares were redeemed

or converted

into other shares of any class of the same sub-fund or any class of another existing

sub-fund during the reference calendar quarter, and for those shares a performance
date of redemption or conversion and it is considered as payable to the AIFM.
During the year ended June 30,2020,

the AIFM entirely waived the performance
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fee is accrued, it is crystallized

fees to which it was entitled.

at the

DUEMME
Notes to the Financial Statements
Note 4. Depositary bank, Management

PRESTIGE

as at June 30, 2020 (continued)

Company, domiciliation

and administration

fees (continued)

The AIFM is entitled to receive from the sub-funds for its activity as AIFM a fee of maximum of 0.10% per annum, calculated
on the average quarterly

net asset value of the sub-funds.

AIFM fees are included in the statement

of operations

and changes in net assets under the item "Management

company

fees".
Moreover, for its risk management activities, the AIFM is entitled to receive from the sub-funds a fee of 0.025% per annum
paid quarterly and calculated on the average quarterly net asset value of the sub-funds.
As remuneration for services rendered to the Company in their respective capacities, the Depositary bank and Paying Agent
receive from the Company, a fee of a maximum of 0.0375% per annum. Depositary bank fees are payable quarterly and are
calculated on the basis of the average net asset value of each sub-fund for the relevant quarter.
Administration
and domiciliation fees are fixed and paid quarterly. Domiciliation
operations and changes in net assets under the item "Administration
fees".

fees are included

in the statement

of

Note 5. Taxe d'abonnement
The Fund is not liable to any Luxembourg

tax on profits or income, nor are distributions

paid by the Fund liable to any

Luxembourg withholding tax. The Fund is, however, liable in Luxembourg to a tax of 0.01% per annum of its net asset value,
such tax being payable quarterly on the basis of the value of the aggregate net assets of the sub-funds at the end of the
relevant calendar quarter.

No stamp duty or other tax is payable in Luxembourg

is payable on the realised capital appreciation

on the issue of shares. No Luxembourg tax

of the assets of the Fund.

Note 6. Transaction costs
The Company incurred transaction

costs which have been defined as the brokerage fees, certain taxes and certain depositary

fees relating to the purchase and sale of transferable securities, money market instruments
Transaction costs are included in the statement of operations and changes in net assets.
There are no brokerage fees charged separately for transaction on fixed income instruments.
included in the transaction price, which is known as "marked up".

Note 7. Realised gain

I (loss)

on investments,

The net realised gain / (loss) on investments

or other

eligible assets.

The transaction

costs are

financial future contracts and foreign exchange translations

for the year ended June 30, 2020 can be analysed as follows:

ReIIIIed pin I (loss) on InvHtmenta

DUEMME PRESTI6E:Rule Min EUR

Realisedgain on investments

1,985,234.84

Realised(loss) on investments

(2,761,014.76)

Net realised gain I (loss) on investments

(775,779.92)

ReaIIIed pin I (lois) on Investments

DUEMME PRESTIGE:8aIanc:.ed 25 In EUR

Realisedgain on investments
Realised(loss) on investments

(31,895.88)

Net realised gain I (loss) on investments

738,134.18

770,030.06

Raallsed pin I (loss) on Invutments

DUEMME PRESTIGE:Balanced SOIn EUR

Realisedgain on investments

1,350,063.19

Realised(loss) on investments

(150,608.85)

Net realised gain I (loss) on investments

1,199,454.34

The net realised gain / (loss) on forward foreign exchange contracts for the year ended June 30,2020

can be analysed as

follows:

Realised pin I (iossl on forwerd foreIsn ellChanp contrac:b

DUEMME PRESTIGE:Balanced 50 In EUR

-

Realisedgain on foreign exchange translations
Realised(loss) on foreign exchange translations

(3,476.11)

Net realised gain I (loss) on foreign exchange translations

(3,476.11)
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Notes to the Financial Statements as at June 30, 2020 {continued}
Note 7. Realised gain / (loss) on investments, financial future contracts and foreign exchange translations
(continued)
The net realised gain / (loss) on financial future contracts for the year ended June 30,2020 can be analysed as follows:
RMllsed pin ,(loss) on financial future contnIcts

DUEMME PRES11GE: BalaIlCled 50 In EUR

Realised gain on financial future contracts
Realised (loss) on financial future
Net realised gain

I (loss)

47,254.45

contracts

on financial

future

contracts

The net realised gain / (loss) on foreign exchange translations
Realised pin,

(60,665.04)
(13,410.59)
for the year ended June 30,2020

(10,,) on fore,," exchange translations

can be analysed as follows:

DUEMME PRESTIGE: Rule 34 In EUR

Realised gain on foreign exchange translations

67,574.14
(22,286.87)
45,287.27

Realised (loss) on foreign exchange translations
Net realised gain

RuIIsecI,aln

I (loss)

on foreign

I (loll)

exchange translations

on foreI&n

translations

DUEMME PRESTIGE: Balanc:ed 2S In EUR

Realised gain on foreign exchange translations

17,697.34

Realised (loss) on foreign exchange translations

(9,217.12)

Net realised gain

I (loss)

on foreign

RealIsed pin , (loll)

Oft

exchange

8,480.22

translations

foretBn uc:hat1p

tnnsIations

DUEMME PR£ST1GE: Balanced SO In EUR

Realised gain on foreign exchange translations

23,281.91

Realised (loss) on foreign exchange translations
Net realised gain

I (loss)

on foreign

exchange

(10,120.66)
translations

13,161.25

Note 8. Subsequent events
In its circular resolution

dated December 22, 2020, the Board of Directors resolved to propose to the Sole Shareholder to

dissolve the Fund by way of simplified dissolution procedure. As a consequence, all assets and liabilities of the Fund will be
transferred to the Sole Shareholder and the Sole Shareholder will take over and will be liable for any known but unpaid
liabilities or any yet unknown liabilities of the Fund before any payment to itself.
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DUEMME PRESTIGE
Additional information

regarding the Transparency of Securities Financing

Transactions (unaudited)
The Fund is subject to the Regulation (EU) 2015/2365 on Transparency of Securities Financing Transactions and of Reuse and
Amending Regulation (EU) No 648/2012 of the European Parliament ("SFTR").
For the year ended June 30, 2020, the Fund did not use any instrument
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falling into the scope of SFTR.

